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utility, capability, or serviceability of 
Government real property shall be cap-
italized. 

(d) Costs incurred for portable build-
ings or facilities specifically con-
structed for tests that involve destruc-
tion of the facility shall not be capital-
ized in the Government real property 
records or financial accounts. 

(e) Costs incurred for maintenance, 
repair, or rearrangement to maintain 
the Government real property in good 
physical condition, utility, capacity, or 
serviceability shall be charged to ex-
pense, and the real property records 
shall not be affected. 

(f) When Government-owned real 
property is sold, transferred, donated, 
destroyed by fire or other cause, aban-
doned-in-place, or condemned, the fi-
nancial accounts shall be reduced by 
the presently recorded cost and the 
real property records annotated with a 
supporting statement, including perti-
nent facts. 

45.505–8 Records of scrap or salvage. 
(a) The contractor shall maintain 

records of all scrap or salvage gen-
erated, except as provided in 45.507. 
These records shall conform to the con-
tractor’s established system of scrap 
and salvage control approved by the 
property administrator. 

(b) The contractor’s property control 
system shall provide the following in-
formation: 

(1) Contract number, if practical, or 
equivalent code designation from 
which the scrap or salvage derived. 

(2) Nomenclature or description of 
salvable items or classification (mate-
rial content) of scrap. 

(3) Quantity on hand. 
(4) Posting reference and date of 

transaction. 
(5) Disposition. 

45.505–9 Records of related data and 
information. 

The contractor shall maintain prop-
erty control and accountability, in ac-
cordance with sound business practice, 
of manufacturing or assembly draw-
ings; installation, operation, repair, or 
maintenance instructions; and other 
similar information furnished to the 
contractor by the Government or gen-
erated or acquired by the contractor 

under the contract and for which title 
vests in the Government. The require-
ments of this subpart do not otherwise 
apply to such property. 

45.505–10 Records of completed prod-
ucts. 

The contractor shall maintain a 
record of all completed products pro-
duced under a contract as follows: 

(a) When there is no time lapse be-
tween Government inspection and ac-
ceptance of the completed products and 
shipment from the plant site, the 
records shall, as a minimum, consist of 
a summary of quantities accepted and 
shipped. When end items are accepted 
by the Government and stored with the 
contractor awaiting shipment, the 
record shall identify quantities stored, 
location, and disposition action. 

(b) On contracts that provide for the 
contractor to retain completed prod-
ucts for further use under the contract 
or other contracts, such items shall be 
considered Government-furnished prop-
erty upon acceptance and shall be re-
corded as required by this subpart. 

(c) When completed products are re-
turned to a contractor under the terms 
of a warranty clause, the contractor 
shall maintain, by contract, a record 
containing a description of the items 
involved, quantities received and re-
turned to the Government, and other 
pertinent data necessary to determine 
that a proper accounting for all prop-
erty has been made. 

45.505–11 Records of transportation 
and installation costs of plant 
equipment. 

(Note: This subsection 45.505–11 does not 
apply to nonprofit organizations.) 

(a) Transportation costs. (1) The con-
tractor shall record within the prop-
erty control system the transportation 
and installation costs directly borne by 
the Government for each item of Gov-
ernment-owned plant equipment with 
an acquisition cost of $5,000 or more. 
The administrative contracting officer 
may require the contractor to provide 
such recorded costs for use in com-
puting rental charges. 

(2) If transportation costs are not in-
cluded in the price of equipment deliv-
ered, the contractor shall contact the 
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property administrator for instructions 
for obtaining applicable freight data. 

(b) Installation costs. (1) When the 
contractor performs installation, the 
cost shall be computed in accordance 
with the contractor’s accounting sys-
tem (if the system is acceptable for 
other contract cost determination pur-
poses) and recorded in the property 
record. 

(2) When installation is subcon-
tracted, the contractor shall record the 
cost paid to the subcontractor in the 
property record. 

(3) When installation costs are in-
cluded in the price of equipment deliv-
ered to the using location, the property 
records should be so annotated. 

45.505–12 Records of misdirected ship-
ments. 

The contractor’s property control 
system shall provide the following in-
formation regarding each misdirected 
shipment of Government property re-
ceived: 

(a) Identity of shipment, such as 
shipping document or bill of lading. 

(b) Origin of shipment. 
(c) Content (items in the shipment) 

per shipping documents, if available. 
(d) Location. 
(e) Disposition. 

45.505–13 Records of property re-
turned for rework. 

(a) The contractor shall maintain 
quantitative records of property re-
turned for processing to assure control 
from time of receipt through return of 
the items to the Government. The con-
tractor shall establish item records 
under its property control system and 
shall include the information required 
in 45.505–1. 

(b) The records shall specify the 
quantity of units returned to the Gov-
ernment and the quantity otherwise 
disposed of with proper authority. 

45.505–14 Reports of Government 
property. 

(a) The contractor’s property control 
system shall provide annually the total 
acquisition cost of Government prop-
erty for which the contractor is ac-
countable under each contract with 
each agency, including Government 
property at subcontractor plants and 

alternate locations. The following clas-
sifications (property classifications 
may be varied to meet individual agen-
cy needs) shall be reported: 

(1) Land and rights therein. 
(2) Other real property, including 

utility distribution systems, buildings, 
structures, and improvements thereto. 

(3) Plant equipment. 
(4) Special tooling. 
(5) Special test equipment. 
(6) Material. 
(7) Agency peculiar property. 
(b) The contractor shall report the 

information under paragraph (a) as di-
rected by the contracting officer. 

[48 FR 42392, Sept. 19, 1983, as amended at 59 
FR 11385, Mar. 10, 1994] 

45.506 Identification. 
(a) Upon receipt of Government prop-

erty, the contractor shall promptly— 
(1) Identify the property in accord-

ance with agency regulations; 
(2) Mark the property in accordance 

with this section; and 
(3) Record the property in its prop-

erty control records. 
(b)(1) Except for the following, all 

Government property shall be marked 
with an indication of Government own-
ership: 

(i) Items issued to individuals for use 
in their work (e.g., protective clothing 
or tool crib tools) where adequate 
physical control is maintained over the 
items. 

(ii) Property of a bulk type, or where 
its general nature of packing or han-
dling precludes adequate marking. 

(iii) Material that is commingled, as 
authorized by 45.507. 

(iv) Where the property adminis-
trator agrees that marking is imprac-
tical. 

(2) Exempted items shall be entered 
and described on the accountable prop-
erty records. 

(c)(1) In addition to marking with an 
indication of Government ownership, 
the following property shall be marked 
with a serial number in accordance 
with procedures approved by the prop-
erty administrator: 

(i) Special tooling. 
(ii) Special test equipment. 
(iii) Components of special test 

equipment that have an acquisition 
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